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May 12, 2020 

Bryan Swanson, Director 
Development Services Department 
City of Hollister 
375 Fifth Street 
Hollister, CA, 95023 

Dear Bryan Swanson: 

RE: City of Hollister’s Housing Element and Adopted Growth Management 
Program (Ordinance 1183)  

Thank you for submitting the City of Hollister’s (City) growth management program, 
Ordinance 1183 (Ordinance) adopted October 21, 2019 and received for review on 
November 25, 2019. As requested by the City, the California Department of Housing 
and Community Development (HCD) has reviewed the ordinance for consistency with 
housing element law and related new state housing law. HCD is reporting the results of 
its review pursuant to Government Code Section 65585.  

On May 25, 2016, HCD found the City’s housing element to comply with State Housing 
Element Law (Article 10.6 of the Government Code). Subsequently, the City began 
considering a growth management program and submitted a draft ordinance and draft 
amendment to the housing element on December 5, 2018. On February 1, 2019, HCD 
determined that adoption of the draft Ordinance would result in the housing element no 
longer complying with State Housing Element Law and made several findings 
regarding the growth management program. The findings necessitated revisions to the 
housing element and the ordinance to comply with State Housing Element Law. To 
date, HCD has not received additional revisions to the housing element, but the 
ordinance adopted October 21, 2019 has been substantially revised.  

HCD acknowledges the City made significant progress in addressing the potential 
impacts of the Ordinance including removing the rating criteria that had a direct impact 
on the cost and feasibility of development. The adopted ordinance addresses the 
requirements described in HCD’s February 1, 2019 review. This finding is based on, 
additional clarification provided by the City regarding, among other things, exemptions 
for permanent supportive housing and rentals for all incomes, carry over of allotments, 
mitigation of financial neutrality requirements, and the expiration of the Ordinance upon 
update of the general plan or within five years, whichever comes first.  
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However, the Housing Crisis Act of 2019 (SB 330, 2019) was signed by Governor 
Newsom on October 9, 2019 and became effective on January 1, 2020. The Housing 
Crisis Act (Gov. Code, § 66300) generally prohibits a locality from enacting a 
development policy, standard or condition that reduces intensity, imposes moratoriums, 
enforces subjective design standards or implements any provision that limits approvals 
or caps population. These provisions remain in effect until January 1, 2025. 
Specifically, Government Code section 66300, subdivision (b)(1)(D)(i), with limited 
exception not applicable here, does not allow affected jurisdictions including Hollister to 
adopt new or enforce existing limits on the number of land-use approvals or permits, 
such as those in Hollister’s growth management program. The City must immediately 
void or suspend the growth management program (Ordinance 1183). 

Pursuant to Government Code section 65585, subdivision (i), HCD has the authority to 
monitor any action or failure to act that may be inconsistent with an adopted housing 
element. The City’s housing element includes Program H.II. to monitor the growth 
management Ordinance to ensure it does not constrain residential development. 
Please be advised, if the City fails to void or suspend the growth management 
program, HCD may determine the City’s housing element no longer substantially 
complies with housing element law, and take necessary enforcement action pursuant 
to Government Code section 65585, subdivisions (i) and (j), including referral to the 
Attorney General. 

If you have any questions or need technical assistance, please contact Paul 
McDougall, of our staff, at Paul.McDougall@hcd.ca.gov. 

Sincerely, 

Megan Kirkeby 
Acting Deputy Director 
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